SEREBT CK) HRAT Zuoliner

T8 R W &A%
Zollner Electronic (Taicang) Co.,Ltd
General Purchase Conditions

2013 4 5 Al
Date: May 2013

B1E
e A B
§1

General — Scope
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Our General Purchase Conditions (“Purchase Conditions”) shall apply exclusively. Any
other conditions of the supplier which contradict or vary from these Purchase Conditions
shall not be accepted by us unless such acceptance is made expressly in writing. Our
Purchase Conditions shall also apply if we, without objecting, accept deliveries from the
supplier which, according to a supplier's notice, the supplier wishes to have governed by
conditions deviating to these Purchase Conditions.
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Any and all agreements between us and the supplier under these Purchase Conditions and
the contract which is subject to the Purchase Conditions shall be in writing.
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Our Purchase Conditions shall also apply in relation to any future transactions with the
supplier.
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Orders
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We will communicate our orders to the supplier either in writing or by e-mail. The
supplier shall accept in writing our order in writing or by e-mail within 3 (three) working
days after receipt of each order. After expiration of this deadline, the order shall be
deemed as having been accepted by the supplier. Execution of an order shall be deemed as
acceptance.
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After acceptance of an order, any deviation therefrom, including but not limited to
changes of product or delivery specifications, excess deliveries or shortage deliveries will
only be permitted on the basis of a prior written agreement by both parties.
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Prices — Invoicing — Payment Conditions
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The price indicated in the order shall be binding. In the event of no written agreement to
the contrary, the prices indicated in the order exclude any Value Added Tax (“VAT”).
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For each delivery the supplier shall issue an official tax invoice (“Fapiao”) according to
the fiscal regulations. The invoice has to include the particulars required by the applicable
laws and regulations of the People’s Republic of China (“PRC”). The invoice address
shall be our address mentioned on the respective order.
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We will process the invoice only if it indicates the respective order number in accordance
with the details in our order. The supplier shall be responsible for the results of any non-
compliance with this duty, unless it can establish that it is not responsible for such.
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Unless otherwise agreed in writing, we shall pay the purchase price with 3 % discount for
cash within 30 (thirty) days or net within 90 (ninety) days after receipt of delivery of
products and a complete and proper invoice.
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In case of non-conformance with the above mentioned formal requirements as well as a
miscalculated value added tax rate and VAT-amount, invoices shall be returned to the
supplier. Thus, payment period shall commence only after receipt of the reissued invoice.
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Any rights of set-off or retention of moneys shall be available to us to the extent allowed
by the applicable law.
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Delivery
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The delivery time contained in the order shall be binding. The supplier shall at its own
expense be responsible for delivery of all products, packaging included, to our premises
unless a different delivery address is stated on the order.
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The supplier shall notify us immediately in writing if any circumstances occur or become
apparent to the supplier as a result of which the delivery time provided for cannot be met.
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In case of delay in delivery, we shall be entitled to claim compensation of 0.5 % of the
delayed Contract Products value for each week of delay. Any deficient delivery shall be
deemed as late delivery. If no delivery has been made or the deficiency has not been made
up within 14 (fourteen) days, we shall be further entitled to cancel the order. The rights
stipulated herein shall not prejudice to the other rights available to us under the applicable
law.
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The supplier shall provide our order number on all shipment papers and delivery notes.
We shall not be responsible for any delays in processing, if the supplier fails to provide
the order number.
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Transfer of Risk and Title
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The risk of loss or deterioration of the products shall pass on us upon delivery according
to §4 (1) hereof.
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The ownership of the products will be passed on to us upon delivery according to §4 (1)
hereof. §9 shall remain unaffected.
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Inspection — Liability for Defects
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The products delivered by the supplier shall strictly comply with the specifications given
by us. We shall inspect the products within a reasonable period for any apparent variations
in quality and quantity. Any complaint shall be notified to the supplier within a period of
14 (fourteen) working days calculated from the date of the receipt of products, or in case
of concealed defects, from the date of discovery, however, at the latest 24 (twenty four)
months calculated from the date of delivery.
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We shall be entitled to exercise our full statutory rights in relation to defects without
limitation. In any case we shall be entitled to demand from the supplier either rectification
of the defect or delivery of new products at our choice. Any right to compensation is

expressly reserved.
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We may undertake any rectification of defects at the expense of the supplier in the event
of immediate danger or for other reason of urgency.
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Product Liability — Indemnity — Third Party Liability Insurance
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Insofar as the supplier is resp0n51ble for any damage to a product, the supplier shall
indemnify us at first demand to this extent in relation to any claims for damages by third
parties for the reason which is attributable to the supplier and the supplier shall be liable
itself in relation to third parties.
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In terms of its liability in cases of damage in terms of aforesaid § 7 (1), the supplier shall
also be obliged to reimburse any expenses resulting from or in connection with any recall
action carried out by us. We shall inform the supplier insofar as such is possible and
reasonable, as to the nature and scope of any recall action to be carried out and shall give
the supplier the opportunity to respond. Any further legal rights shall be unaffected hereby.
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The supplier shall maintain product liability insurance with a general coverage of at least
€ 3 million for each case of personal injury/damage to property. In the event that greater
claims for damages are made on our part, such shall not be affected. Upon our request, the
supplier shall provide a copy of such insurance policy to us.
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The supplier shall be responsible for ensuring that no third party rights are infringed in
connection to its delivery of products.
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In the event that any claims are made against us by third parties, the supplier shall
indemnify us upon first written request against any such claims.
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The indemnification by the supplier shall relate to all expenses necessarily incurred by us
from or in connection with a claim by a third party.
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Retention of Title — Own Parts — Tools — Secrecy
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Insofar as we supply parts to the supplier, we reserve title to such parts. Any processing,
conversion or transformation by the supplier is undertaken on behalf of us. If our parts
subject to reservation of title are processed together with other objects not belonging to us,
we shall obtain a joint ownership in the final products in proportion to the value of our
parts (purchase price plus VAT) to the other processed parts at the time of the processing.
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In the event that any parts supplied by us are mixed with other parts not belonging to us,
we shall obtain joint ownership of the new parts in proportion to the share of the parts
provided by us (purchase price plus VAT) to the other mixed parts at the time of the
mixing. In the event that such mixing occurs in such way that the parts of the supplier are
to be regarded as the main component, it shall be agreed that the supplier shall transfer to
us its proportionate share of the ownership. The supplier shall hold for us the sole or joint
ownership.
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We shall retain title to any and all of our tools. The supplier shall use such tools
exclusively for the production of products ordered by us. The supplier shall insure at its
own cost any tools belonging to us at their new value against any damage resulting from
fire, water or theft. At the same time the supplier hereby assigns to us in advance all rights
to compensation resulting from such insurance and we hereby accept such assignment.
The supplier shall undertake at its own cost and in due time all necessary maintenance and
inspection work as well as all maintenance and servicing work on our tools.

Any malfunction of tools shall be notified to us immediately. If the supplier culpably fails
to notify us, any claims for compensation shall not be affected thereby.
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Any depictions, drawings, calculations and other documents provided by us shall remain
our property and subject to our rights of ownership and copyright. Such shall be used
exclusively for production on the basis of our order. After completion of the order, such
shall be returned to us without any need for us to request this to be done. The supplier
shall keep strictly secret all such depictions, drawings, calculations and other
documentation and information received. Such may only be made available to third
parties with our prior express written consent. The duty of secrecy shall also apply after
the termination or expiration of the contractual relationship between us and the supplier. It
shall extinguish if and to the extent that any know-how concerning production contained
in the depictions, drawings, calculations and other documentation made available becomes
general knowledge, without a breach of these obligations by the supplier.
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Claims for damages by the supplier are excluded, except that we are liable for damages
resulting from injuries of a person’s life, body or health or for property damages caused
by grossly negligent or intentional failure of our duties.
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Contract Duration and Termination
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Any contract subject to these Purchase Conditions (“Contract”) will become effective
with the signature of both parties and shall have an initial term of 2 (two) years. It can be
terminated by each party by giving 6 (six) months advance written notice with effect of
the end of a calendar quarter. If there is no notice of termination, it shall automatically be
extended for a further term of 1 (one) year. A termination of the Contract under this §11(1)
is permitted at the earliest with effect of 2 (two) years after signing of the Contract.
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The Contract can be terminated at any time by mutual written agreement of the parties.
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We may terminate the Contract at any time by written notice to the supplier without prior
notice period in case an application for insolvency proceedings has been filed for the
supplier.
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At any time during the term of the Contract, where a party has committed a material
breach of the Contract or any of its attachments and the breach has not been remedied
within 4 (four) weeks after the breaching party has received a written reminder from the
non-breaching party to remedy the breach, the non-breaching party is entitled to terminate
the Contract by written notice to the breaching party without notice period.
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Applicable Law — Dispute Resolution— Place of Performance
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The law of the PRC shall apply to these Purchase Conditions and the contract governed by
them.
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Any dispute arising out of or in connection with these Purchase Conditions or the contract
governed by them or over their validity shall be settled through friendly consultations
between the parties. If no agreement can be reached between the parties within 30 (thirty)
days after the dispute has arisen, the dispute shall be finally submitted for arbitration to an
arbitration tribunal of the China International Economic and Trade Arbitration
Commission (“CIETAC”) for arbitration according to the Rules of Arbitration of the said
arbitration commission effective on the date of request for arbitration. The place of
arbitration shall be Shanghai. The arbitration proceedings shall be conducted in English
language. The arbitration tribunal shall consist of 3 (three) arbitrators. Each party shall
appoint 1 (one) arbitrator. The third arbitrator, who shall act as chairman of the arbitration
tribunal shall be jointly appointed by the two first-mentioned arbitrators. If a party fails to
appoint its arbitrator within 1 (one) month after receipt of the notice of arbitration from
the arbitration tribunal or if the two first-mentioned arbitrators cannot come to an
agreement on the chairman of the arbitration tribunal within 1 (one) month after they have
been appointed, the respective arbitrator or the chairman of the arbitration tribunal shall be
appointed by the Chairman of the CIETAC.

The arbitration award shall be final and binding on the parties. The arbitration fee and the
reasonable costs of the winning party, including lawyers’ fees, shall be borne by the losing
party except as otherwise awarded by the arbitration tribunal.
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Insofar as nothing to the contrary is provided for in the order, the place of performance
shall be our registered address.
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Miscellaneous
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These Purchase Conditions are written in both Chinese and English languages. Both language
versions shall be equally authentic and binding. In case of discrepancies between the two

language versions, the English language version shall prevail.
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